US 2006/0229979 Al

[0015] Beside securities, there are other unmodifiable and/
or unforgeable documents, such as postage stamps, anti-
counterfeit stickers and/or packages, paper money, checks,
banknotes, commercial papers, passports, driver’s licenses,
identity cards, smart cards, credit cards, academic tran-
scripts, etc. protected by different techniques including: (1)
Special paper: heavy paper, perhaps with colored or forensic
fibers, or transparent windows, etc; (2) Watermarks: pattern
impressed on paper by varying paper density; (3) Micro-
printing: text that is too small to be accurately re-producible;
the text may include information specific to the security
(e.g., serial number); (4) Holograms; (5) Metallic or UV
sensitive threads embedded in paper; or other high-resolu-
tion printing techniques. The techniques involve the use of
technology that is not available to the general public, or is
available only at prohibitive cost. Some techniques (e.g.,
high-resolution printing) increase the cost of the printer.
Some techniques (e.g., special paper) increase the cost of the
materials.

[0016] There is a need for a cost effective method to print
an unmodifiable and/or unforgeable document that are not
reproducible with conventional copiers.

SUMMARY OF THE INVENTION

[0017] Ttis a purpose of this invention to provide a system
with a plurality of issuing machines placed at various
convenient locations to for potential customers to offer to
buy securities, to buy securities, to transfer bought securities
to a depository, or to print out the bought unmodifiable
and/or unforgeable hardcopy securities, and to recycle the
printed unmodifiable and/or unforgeable hardcopy securities
back into the system.

[0018] The system of the present invention comprises a
novel method of issuing a new financial product different,
from stocks and bonds, that will provide investors who trade
stocks and bonds with a new chance of earning profits by
creating and marketing a financial instrument that provides
for partial guarantee of a security by a third party.

[0019] Therefore, an intension of the present invention is
to provide a securities issuing system for issuing bonds for
obtaining funds from private sectors to promote investments
in public works projects for improving infrastructures even
in a society under a depressed financial situation, as well as
a new market forming method that enables the bonds issued
by the securities issuing system to be marketed.

[0020] Another intention of the present invention is to
provide a securities issuing system for issuing bonds, which
does not specify the redemption date although the dividend,
interest and guaranty are stated, thus providing a new means
for enterprises to obtain funds more easily, and a new
financial product for investors, different from stocks and
bonds, for earning profits through transactions, as well as a
new market forming method that enables the bonds issued
by the securities issuing system to be marketed.

[0021] The above intentions can be obtained by an
embodiment of the present invention in which a securities
issuing system has a server in a securities issuing institution,
a client in a user institution, and a securities issuing machine
at a securities issuing site.

[0022] In an embodiment of the invention the server
includes a means for transmitting information an offer,
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indicating securities available to the client and a means for
receiving a bid or an offer to purchase securities. The server
also has software capable of market making or creating an
authorization to issue securities based, in part, on the bids or
offers to purchase securities received from the client. The
server also has means for receiving individual user identi-
fication information and user institution identification infor-
mation. The server is also capable transmitting and autho-
rization including the individual user identification
information and the authorization to issue securities to the
securities issuing machine. The server also has means for
receiving a confirmation of the issue of securities from the
securities issuing machine, accumulating a total of the
securities confirmed as issued and calculating fees to charge
the user institutions.

[0023] The preferred embodiment of the invention, the
client means for transmitting the bid or offer to purchase
securities to the server identification information about both
the individual user the user institution to the server.

[0024] The third component of the preferred embodiment
of the invention is a securities issuing machine. This secu-
rities issuing machine includes means for receiving the
authorization to issue securities from and the individual user
identification information from the server. The securities
issuing machine is also capable reading an individual user’s
reference identification information from a recording
medium and then collating or checking that individual user
identification information received from the server with the
individual user reference identification read from the record-
ing medium. The securities issuing machine then makes a
decision base on that collation or check and, if appropriate
issues the securities detailed in the authorization to issue
securities received from the server to the user. The securities
issuing machine then transmits the result or the conforma-
tion of the transaction back to the server.

[0025] In one embodiment of the invention, securities
issued are bonds for obtaining funds from private sectors,
which are issued by the securities issuing institution in order
to promote investments of private funds into public works
for improving infrastructures, carrying a wording that a
trusted entity, such as but limited to, the Government of
Japan, a public entity, or a private enterprise of Japanese
nationality, as well as the national government of a foreign
country, a public entity, or a private enterprise of foreign
nationality, either singularly by one of them, or jointly by
two or more of them, serves as a guarantor or guarantors
within a predetermined limit for principal reimbursement
and interest payment liabilities to be born by the securities
issuing institution and that the public works for improving
infrastructures are planned and executed by the trusted
entity.

[0026] In a further embodiment of the invention, the
securities issuing system includes securities issued for
acquiring funds by a business operator in exchange for the
certificates of securities, on which written are a dividend
wording describing that the business operator will distribute
profits obtained as a result of business activities to persons
who own the certificates of securities, an interest wording
describing that the business operator will pay interests
periodically to the persons who own the certificates of
securities and a warranty wording describing that one or
more trusted entities serves as a guarantor or guarantors



